Fed/State Modernized eFile (MeF)
Partnership 
Categories and Tab Descriptions
Where appropriate, it is suggested that if you have fields carried over from the corporate returns (duplicates) that you keep them in the same category with the same agreed upon state field name and parent element name. 
Additions
Any specific fields or lines that are additions from (federal) 1065 income to arrive at your state’s income that may or may not be subject to a tax.
Any modifications for classifying a type of income such as business, investment or the like should be included here.

If it is not clear whether a field would be an addition or subtraction because it could be positive or negative, categorize it into Additions.

AllocationAndApportionment
These data elements should be the allocation and apportionment of the partnership or pro rata share for each individual shareholder. These items will include property, receipts, wages, and corresponding percentages within and without your state. Typically, this data will be in tabular format. This category will have three tabs: StateAll, AandA, and DirectAllocation.

Tab(s):
StateAll - represents the tabular data such as in-state/everywhere property used to compute the standard business allocation percentage.


AandA - represents all of the non tabular fields associated with allocation and apportionment. (Essentially, elements that do not go into the standard “in state versus everywhere” table). 


DirectAllocation - provides any kind of simple or complex elements that a state would use to allocate directly items of income, expense, gain, or loss directly into or directly out of the state. Essentially, any items of income or expense that would be taxed not by the standard business allocation percentage, but by a special, state prescribed method. For example, if a taxpayer sells property located in your state at a gain; your state law may tax that transaction at 100% rather than the taxpayer’s business allocation percentage.

Assets

Assets are located on the Tax Return Balance Sheet.    Examples of assets include Cash, Depreciable Assets, Inventories, Intangibles and Investments.

Credits
The fields from any separate credit form that needs to be completed and attached to the filing of the partnership return should be included here. Any fields on the main return that indicate the amount of credits earned by the partnership can go into this category.

The pro-rata share of credits earned/available for use to the shareholders should go into SahreholderPartner category. Any credits used in the computation of the amount of payment/refund due with the return should go into TaxDueOverpayment.

Tab(s):
There are several credit tabs available based upon the nature of the credit. Below are some guidelines or examples of what types of credits go into each tab:


Agriculture - anything related to farming, irrigation, or improvements to the land itself.


AltMinTax – if your state computes an alternative minimum tax and allows a credit against such, place the fields for computing the alternative minimum tax credit here.


CrIncome – if your partnership returns require a tax to be remitted based on income; then you can place the credit computation against the regular tax here.


EconomicDevelopment – any type of credit that is given to a partnership that makes an improvement, a donation, builds a qualified facility, hires people, etc in an economically depressed area of the state.  

EnvironmentConservation – any credit earned for improvements to the environment. Examples include air quality, waste clean-up, investing in energy efficiency, pollution clean-up, improvements to historic buildings, recycling, etc.


InvestmentManufacturing – credits for investing in or placing assets or buildings in qualified use that manufacture or process raw materials into finished goods. If an investment is made or facility is constructed in an economically challenged area, then put the credit in Economic Development.  Include motion picture credits here.

ResearchDevelopment – credit earned for investing in or building/improvement facilities involved in the research or development of new products, processes, and the like.


Social – credit earned for the social welfare benefit of the public. Examples include child care, community housing, education, healthcare, improvements for the disabled.


Wage – credits earned for increasing employment in the state. If the increase is in economically depressed area; then use the Economic Development category.


Miscellaneous – the catch all tab if none of the other tabs are appropriate.

Deductions
For those states that do not start their taxable income calculation with the Federal Taxable Income before Net Operating Loss and Special Deductions, Deductions represent expenses that reduce taxable income.  In general, most deductions should have already been captured on the Federal schema.  Examples of deductions include Wages, Rents, Repairs and Advertising. This category differs from the Subtractions in that the expenses in subtractions are after federal taxable income has been established….and the expenses in this category are before federal taxable income has been established.

ShareholderPartner and Entity

There will be two categories to accommodate all of the shareholder, partner, or entity data which can be found on the partnership or “S” Corporation return.

To accommodate this, we will have three spreadsheets: ShareholderPartner, DistributiveShareItems, and Entity.


The Entity spreadsheet should contain only one row, and that is only if your state has a form similar to the federal schedule K. The item in this row should be of DistributiveShareItemsType.

The DistributiveShare Items spreadsheet will contain all of the rows of your state form which is similar to the federal schedule K1. All of the items in this spreadsheet will be of DistributionType

The ShareholderPartner spreadsheet will contain all of the other elements (simple or complex) that describe or are related to an individual shareholder or partner.

Example(s):
Shareholder name, address, Shareholder EIN/SSN, residency status, shareholder type, return type for share holder, Shareholders distributive or pro rata share of ordinary income/ interest income/rental income, and all deductions associated with those types of income. 


Any fields or tables that compute actual distributions of cash, or other assets from the partnership entity as well as any guaranteed payments to partners. This category will include any reconciliation of a particular shareholders account or basis (LA-T565, Schedule J.) in the partnership as well as the partnerships’ own capital account (accumulated adjustment account)-  PA-65 Part VIII.


Most states will have at least one or more of the following tables to be included in this category:



Distributive Share Table (AZ-120S-K1 – Non resident)



Shareholders identification table (NYS-IT204 ATT)



Partner’s share of Income (SC-1065 Sch K.)

Estimated
Any states that would like to have fields from their estimated tax payment forms can include any of the data on those particular forms into this category. Amounts paid as estimated tax that go on your main form and are deducted in the ultimate computation of the tax or refund due should go into TaxDueOverpayment.

Extension
Any data fields from the Extension form should be included here. Amounts paid with the extension that go on your main form and are deducted in the ultimate computation of the tax or refund due should go into TaxDueOverpayment.

FinancialTransaction

A category where no data needs to be entered onto a spreadsheet. It contains the state payment schema developed in the FSET TIGERS project as well as direct deposit information to accommodate refunds. Because there will be no spreadsheet for this category, it is not necessary to data enter your fields anywhere. It is necessary for you to review the data elements contained in the schema to ensure that it accommodates all of the fields from your forms. If you have elements that need to be added, please use the TIGERS change control procedures to have them added.
General Information

Any non calculation items that do not fit into any of the other categories.

Example(s): 
Name/address change boxes, accounting method, yes/no boxes or questions such as: do you need next years forms or whether this partnership has non resident partners or have you attached the proper federal forms; locations of books and records, state in which partnership was formed, locations that the partnership is doing business within and without state.
Header
Any items on the return that has the taxpayer indicative data on it required to process the return.

Example(s): 
Taxpayer name, address, EIN, return type (LLC/LLP), filing period, preparer’s id, amended return/final return indicators, withholding tax number (id), phone number, began business date, registration numbers, business activity codes/ NAICS


Income
For those states that do not start their taxable income calculation with the Federal Taxable Income before Net Operating Loss and Special Deductions, Income represents income that increases taxable income. Any revenue fields that will recreate federal taxable income should be included here. However, if your form looks like the federal schedule 1065 (K), then those tabular fields should be included in the Entity category. Examples of income include Sales, Interest Income, Dividends and Other Income.

Liabilities
Liabilities are located on the Tax Return Balance Sheet.    Examples of liabilities include Accounts Payable, Notes payable and any other debts of the partnership.

PaymentsClaimed
This category will include summaries of prepayments made. It does not include payments on the main part of the form that are taken into consideration when computing the amount of tax due or overpayment. Those fields should go into the TaxDueOverpayment category. Typically, the fields in this category will be columnar in format and include an amount of prepayment and the date a prepayment was made.

Subtractions
Any specific fields or lines that are subtractions from (federal) 1065 income to arrive at your state’s income that may or may not be subject to a tax. 
TaxDueOverpayment
This category will start where the Additions and Subtractions categories will end. Start with the fields that compute the tax; include any other fields that call for penalty, interest, filing fees, other taxes, and the like to be added into to computing the tax. Include any payments fields (not on the extension or estimated returns) that go into the final calculation of the tax due or the refund to be granted.
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